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Abstract

This research is about the management of innovation and wisdom: transitions of community
financial institutions in the lower central region. The objective is to study solutions to financial
problems for members of ﬁnancia]l institutions by recommending the knowledge of the risk of
incomes, knowledge of credits arising from financial corporation loans, and analyses of
financial security conditions. It studies the process of hedging the income risks against the
returns from credit or loan services. This is to be guidelines for developing and solving the
financial problems of financial institutions in line with the lifestyle of financial organization
members in the lower central region; Phetchaburi, Kanchanaburi and Ratchaburi provinces.

This research is mixed methods; both quantitative and qualitative.

Quantitative data includes descriptive statistics to describe the status of household members
in the lower central region classified by the nature of the information in terms of economy,
society, households, and infrastructure conditions. The total value, percentage, and mean are

analyzed by logistic regression to determine the relationship of the variables.

Qualitative data come from interview methods and focus groups as well as applications of

participatory action research.



The research results showed that:

1. The majority of the farmers was female (63.7 percent), and were in the age
range of 51-55 years old (38.8%). There were farmers with marriage-marital status (55.39%),
secondary-school-level education (34.25%),1-3 household members (51.2%), farmers with
incomes ranging from 10,001 - 20,000 baht (39%), and farmers with expenses from 5,001 -
10,000 baht (28.7%). There weré the need to increase knowledge of risks from training.
Knowledge of financial transactions showed that farmers have the need for training (78.8%)
and the need of training about proper financial planning showed that farmers have 100

percent of training needs.

2. The causes of indebtedness for the farmers in the lower central region
include new debts to repay existing debts (21.4%), housing debts (20.8%), consumption debts
(19.6%), children's education loans (18.8%), investment in agriculture (17.1%), the impulse side
of access to government policies (2.3%) as well as health problems. Most farmers who have
debts from borrowing often encounter failures from borrowing to invest in agriculture. They
lack professional knowledge, lack financial disciplines among farmers, such as borrowing to
repay old debts causing insufficient funds for investment, lack of planning for future savings

and of accounting for income and expenses,

Problem-solving sugeestions:

It is very important to educate the households as a partner of cooperation. Education about
the financial risks will lead to the hedging process to be consistent with the way of life of the
cormmmunity leading to concrete actions and to development throughout the course. This also
includes the ability to improve and modify operations to be successful during operational
processés as well as development processes ranging from thinking, decision-making, planning,
its implementation, and evaluation. Hedging against debt risks is essential for members to be
educated. In financial management, risk analysis is related to financial obligations. Financial
knowledge will bring benefits to the public and will strenethen financial management

capabilities leading to an increase of incomes.

The learning process through practice has the following important steps of operational

processes and practices.



i

1. Planning. It is a participatory process between the researchers and the target
groups to solve financial problems as well as hedging financial risks of the target groups. It
starts with a survey of current conditions, an exploration of the problems of the targets and
data aqalyses as the main mechanism for participation. It also includes the process of using
tools for recording incomes and expenses and the analyses of those data for solving problems

at the household levels.

2. Making-it-real practice. It is about the method of credit analysis to implement
the plan and about its improvement. It uses data from recording incomes and expenses of

members.

3. Conclusion and reflection. It is the 3rd stage component of learning from
practice to solving financial problems. It works through learning activities with the method of
training-based education, as well as the follow-up and evaluation of results leading to support
the processes for the preventio’n of financial and debt problems. Especially, providing
knowledge on the recording of incomes, expenditure, savings, risk management, and personal

finance management are needed to take into consideration in terms of their importance.

4. Exchange of knowledge. There are activities such as summarizing lessons and
exchanéing knowledge continuously. This is considered as an important element that will lead
to the integrated solutions of the debt problems. It is the consequence of having the

opportunity to summarize lessons on their own, and then yielding personal development.
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(Goodness of fit) wuin #1 -2 Log Likelihood fiifauustlaseviame fe 194.377 afesnin

-2 Log Likelihood 18 Model #ifhanizrasi Favihiu 277.212 daueh Nagelkerke R? @4

[ | e [ ] | o = a . . .
Wuanivendndiu wiea1sosasfianunsaaiuie anuduwlsly Logistic Regression model

A1 0.374 wansinaunislasannaiunsaesuielasesay 37.40
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o A w
M19197 35 WARINITNARBUANMMUITANYBY logistic model ¢ Hosmer Lemeshow

goodness-of-fit test

A3 Laifipug
S Observed Expected Observed Expected o

1 40 39.917 0 .083 40
2 39 39.819 1 181 a0
3 40 39.613 0 387 40
4 40 39.302 0 698 40
5 36 38.850 4 1.150 40
6 41 38.844 0 2.156 a1
7 39 37.462 2 3.538 41
8 32 34.934 9 6.066 a1
9 32 29.739 8 10.261 40
10 17 17.519 20 19.481 37
Ecsabihsse of B Chi-square df Sig.

31585 8 025

cJ' & -'-4
AT 35 uasnIsleml Hosmer —Lemeshow goodness-of-fit test LilenadauAw

WNILEAUYDY Model P Model P (mmilﬁsnﬁuui’ﬂnﬁumamiﬁu) =

1
14e~%

= w
lagfi w = B, + WA +4, 00 + B, anunmnsausa +4, szeunsanw +4,

Innuanndnluaiifeu +4, Meldvaidiou +4, sietnedeidiou +4, mieeu +4, Aus

o ar - =
LNEINULATHININDLNES

- A =
AUURFIUNVIAGDU AB

He: luwaivungay

Hy: Tawmalsiivungay

RAMINAGBUWUIIFAANAVIAgBY Chi-Square AN 17.553 wawA1 Significance =

025 &9 > 0.05 39815V Hy INlaneaiianuivangay




d o = 4 1 E 7] - s - -
A1 36 AT HLEAAWPRNUSEASETIINauNISENITIRTITionnaeladadn wuu  Enter

method
s B SE. Wald df Sig.

Le ’

AWFTIE -927 454 4,182 1 041
a"l[!

dnd 40 9 -502 638 722 1 395

40-50 U -1.937 697 7.738 1 005
ADTUATNN LA

Tan 2.739 1.184 5.354 1 021

ausd 2434 1.183 4.231 1 .040
SYRAUNTTANEA

AnisisouAne -1.296 554 5477 1 019

UsELANYT -.651 659 974 1 324
uUALNEN

1-3 Au .068 8249 .025 1 873
iRy

#ndn 10,000 um -1.758 an 13933 1 000

10,000 — 20,000 uw -3.298 8309 15.437 1 000
TweRLFoU

ﬂi"m'll'] 10,000 um ! -.784 544 2079 1 149

10,000 - 20,000 um 212 524 163 1 686
n1300u

aay 042 402 011 1 017
pwdiAeaiuaudsamis
]

fiauiuan 2174 961 5115 1 024

dnwguunan -.808 650 1.546 1 214

Constant -.459 1.275 130 1 L

3INAI59T 36 WU ﬁmﬂsﬂ%ﬁ’aﬁﬁﬂﬁé’mﬁ'zwmnwﬁmmitﬁmﬁuui’mn‘s‘sumamiﬁu
Arafuegiivudfynisadafisefutedidey 0.05 i5uau 8 Fauys Wud iwawne
914 40 - 50 ¥ anunmnsausalan uavausa sefunsanwsmniiseufinwm seldse
Wouminia 10,000 YW KaL10,000 — 20,000 UMW uasnfﬁﬁﬁ:}mi’tﬁmﬁ’ummLﬁmma

mMsEuuin lae

85



o 1 =y -4 =l = ot ar - ° ¥
Uadasnuna wudn iaAmisilentanasdnnuifnefuninnssun1enstu finn

LAY 927 %I

L. J ool i P v = v ool w o
{aderueny wuit g9sieny 40 - 50 U duiilemanazanuiinganuuianssumn

- a | wal 8 ] i = o '
Msu Anda gidieny Andt 40 U wazannnai 50 U 91w 1.937 mine

e i owela & =
Uadennuaniuniwnisausa wud gadanuniwnisausa laawazausa duillenad

= v e ow a i vala s [ °
wrilanuineafiuuinnssumianisdu innndi gadaniunimnisausa mine/ve1ing S

2.739 1ag2.434 ¥ MINAWIY
i

L

ar s ) e = (1] & o = a‘; = =
Uadeenuseaun1sinen wuin gadimsfnwsgauanindsenfne duillomanaydl
wrad

d ar =1 5 1 o 1
mm'g’mmﬁummm‘mmammu AN HNTIN AN SR UsEUANE LLazqqn’nﬁ'ﬁunﬁnm

U 1.296 we

s & | =5 U Vel o | = ° 1
Uadeauselesiation wuda dadstelddaideusinia 10,000 vIn way
5 = = v d o at - & L v 2
10,000 - 20,000 v Yuillemafivgdaufinerfivuinnssumanstu dind gasiseld

ADLRBUNINNTI120,000 UMW F1UU 1.758 LaY3.298%17E ANLEIeU

o W = o = - i i = w =
Uaduiumnuiiierduainandsananisidiu wuin didlenudinertfuanuidsam
- o o o - o o a - & | e
nsidu luszduiinauinon wulilemanvsiinuiinenduuinnssunianisdu sanin gl
a W = v < a a o W
mngineatuATwgianeiies lussiulunanuaziinuiifeatuasugianotiies Tuszau

Yoy 97U 2.174 e



- o i " e v o a a
M1590 37 arsnuaaansviuslenalumsiianuiuaslidlinnuinenuuinnssun

AsEUIINNTIAT TRt adann laeldan cut value = .5

i

& o & o = i
Asiieafums wamsviuglemalumsiniiug X ’
5 a v Yifen IDUAYAIINQNABY
IANITUTANTIUNN UAINIG UG
NS
LR 347 9 97.5
Lifiaanug 28 16 36.4
IR 90.8

1nA15797 37 wudn Usraninneesaunisannasladadn (Logistic Regression)
annse vhunelemalunsdnnisuinnssumansiu suanuilasoay 97.50 uagvinue
Tomalumislifimudidsafumsianisuinnssumanisiu 16¥esas 36.40 Balauiade
udraunsannasladadnauisaviunelenalunmsinuiuashiinnwiifeatuuinnssy
N5 1 Sewar 90.80 uazaruisadIwIuANNAawaIluNsIRdIngulARINNIg
AN BRTIRNEANaIRluRISIAYINGY (Apparent error rate) Faflaiiusiuauidag

J - o @ " .‘; 4 o " L - - -
NGURA MIMsuimegIatlunsunngumenTneiannesladainly
O Ao a v oow l g wi . h2l
nsAnwasailiisnsiaauianaraluntsdadngu (Apparent error rate) winfiu ===

0.0925 v3a Setay 9.25

wininisulivinsdseiuidedulusanianaimoudns uaswiounnundoulunis
UftRnusmiamesyd o3 wastiamgeugs uiiuiididendielilddoyauiunly
FITUA L%aﬁn-uaaﬁuﬁmmnsau‘z’}'ayawaiﬂﬁanwduunmq Aidelauusisnsdiauauaz
mMsvedu 4 neu fie

paudl 1 nsvuaYssifiulasIusuLuUidaus

SJ - L4 =
noun 2 mMsUFURlMTuse

= v
AOUY 3 NMIATULAZAZYIDUNE
faudl 4 wurvndlumsuilatgm
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